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Global Valuation and Earnings
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Global Valuation and Earnings - GARP
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Summary of Market Outlook
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Summary of Market Outlook
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Periods Fed Cut Starts Fed Cut Ends Total Cut GEMs Asia ex. Japan Emerging Europe Latin America USA EM Bond (HC) EM Bond (LC)

1 2/6/1989 4/9/1992 -6.75% 43.02% 39.29% 23.99% 66.87% 26.23% -25.04%
2 5/7/1995 31/1/1996 0.75%  3.06% 4.04% -6.59% 6.70% 15.24% 21.41% 7.11%
3 28/9/1998 17/11/1998 0.75% 11.69% 20.08% 9.66% 11.77% 8.40% 8.48% -1.20%
4 2/1/2001 11/12/2001 -4.75% -6.57% -7.07% -15.54% -7.30% -12.37% 9.26% 6.63%
5 5/11/2002 25/6/2003 0.75% 14.94% 5.83% 23.68% 25.32% 6.37% 19.90% -11.76%
b 17/9/2007 30/4/2008 -3.25% 8.12% 1.64% 8.28% 24.33% -5.88% 5.32% -9.48%
7 7/10/2008 16/12/2008 -1.75% -14.20% -14.51% -24.41% -8.70% -8.85% -7.95% -2.27% -0.36%
8 31/7/2019 31/10/2019 -0.50%  0.48% 1.10% 2.49% -2.36% 1.67% 0.57% -1.12% -1.19%
9 2/3/2020 16/3/2020 -1.50% -19.94% -15.85% -30.40% -42.10% -26.39% -13.10% -9.96% 0.73%
Average -2.31%  4.51% 3.84% -0.98% 8.28% 0.49% 5.49% -4.45% -3.84%

Period of Positive - 6 6 5 5 5 b 0 3

Period of Negative - 3 3 4 4 4 2 3 6
Positive Ratio - B66.67% 66.67% 55.56% 55.56% 55.56% 75.00% 0.00% 33.33%

MnadRTiaTIUTINRaeY 1988 Wudua ng nsannenilodwaidedunsndlunauusamana aial T
Viaviain 9 Adefitun naufuasAuednlduselomigeiian sumndeasasminaiaifalm nauanaiduiuas
(Hard Currency) uagnauviunaiafalvaiilan Wududuil 3 dundulszmaialmiluglsufnaudndosd
Aiad -0.98% ustaaulunda asransuinatainlvsinguanaiuriesiu (Local Currency) i -4.45%

Source: Bloomberg, Trading Economics, GlobalData TS Lombard, XSpring Asset Management
Note: Using Price Return, GEMs = MSCI Emerging Market, Asia ex. Japan = MSCI Asia ex-Japan, Emerging Europe = MSCI Emerging Europe, Latin America = MSCI 19
Latin America, USA = MSCI US, EM Bond (HC) = J.P.Morgan EMBI Global Diversified, EM Bond (LC) = J.P. Morgan GBI-EM Core, Dollar = DXY Index
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- 100
Wy 4.28% | 3.36% | 3.25% @ 320% @ 3.17%  3.17% 0
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‘mam (517 100 bps) LLaJLumm‘mLﬂummmwummmmLGUEJ mumamamwmamamuammamww UFUMNIIZUID
AN35 918 5 U nanelufnau Ls'mLsda'nnaawumﬂmswﬂunauﬂs“LwﬂmmﬂLnﬂ’lmwmu'mumam‘l,ﬂmw,awa
°"l,ummimnf1wamu‘lﬂﬂiuﬂiawaa maamnmiaﬂﬂanL‘U&mm‘l,ﬂuaa ﬂE]ﬂL‘UEJ‘uIEJU’]EJLLa“LQULﬁaﬂa‘c’ﬂui AU

Source: Bloomberg, XSpring Asset Management
Note: Asia = Bloomberg Asian Pacific Aggregate + CNY (Full Weight) Index, Asia ex-China = Bloomberg Asian Pacific Aggregate ex CNY, EM Hard Currency Agg. = Bloomberg EM Hard
Currency Aggregate, EM USD Aggregate: LATAM = Bloomberg EM LATAM USD, EM USD Aggregate Asia= Bloomberg EM Asia USD, EM USD Aggregate EMEA = Bloomberg EM EMEA USD
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Source: Bloomberg, XSpring AM (as of 8/9/2025)
Note: EM Hard Currency is Bloomberg Emerging Markets Hard Currency Aggregate Index, EM Local Currency Government (Core) = Bloomberg EM Local Currency Government Index, 21
EM Local Currency Government (Broad) = Bloomberg EM Local Currency Government Universal Index
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EM Hard EM Local Currency EM Local Currency
Currency Government (Broad) Government (Core)
2014 2.56% 3.09% 4.63%
2015 2.63% 4.14% 6.69%
2016 3.57% 4.72% 7.94%
2017 2.06% 3.29% 5.02%
2018 2.46% 3.97% 5.42%
2019 2.03% 2.99% 3.80%
2020 6.74% 4.79% 5.87%
2021 2.30% 3.01% 3.32%
2022 6.06% 5.05% 5.59%
2023 4.34% 4.12% 4.70%
2024 3.27% 2.82% 3.25%
YTD 3.15% 2.89% 3.04%
Average 3.46% 3.82% 5.11%
(2014-2024)

dowSeuiiisutayadounas 10 U sewirmanauunusied wazanuduniueds (Fuanluseiu wdruiulused) nquesiaisvilaaisiin
vl Hard Currency 887 3.46% luauzdl Local Currency (Broad) a¢agi 3.82% way Core 9z0g#l 5.11% Usdinliaiisunanauwnuiu
AMUEUNIULED Hard Currency Tvinanauunuiigendt vaieiinnuiuniulagiafsvas Local Currency g4n91 WANARBULILNAUAINN

Source: Bloomberg, XSpring AM (as of 8/9/2025)

Note: EM Hard Currency is Bloomberg Emerging Markets Hard Currency Aggregate Index, EM Local Currency Government (Core) = Bloomberg EM Local Currency Government Index,
EM Local Currency Government (Broad) = Bloomberg EM Local Currency Government Universal Index; Data is from 2014-2025.
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In the absence of recession, equities perform well and bonds poorly during easing cycles

S&P 500 performance around first Fed cut (Mean) US 10y yield around the first Fed cut (Mean)
—Recession (n=3)—No Recession (n=5) —-Recession (n=3) -No Recession (n=5)
120
o
(@)
=100
%
@
D
= 80
o
2
>
60
-150 -100 -50 0 50 100 150 200 250 -150 -100 -50 O 50 100 150 200 250
Trading days around first cut Trading days around event

Sources: Bloomberg, GlobalData TS Lombard.

afii9n GlobalData TS Lombard Uszidiudn nsanmenideminluinuandeannunise] Recession asidunadise
Fumnniamaviansss Tnefuaniss Uiustumnmsannenidetulifinamnanniasvgiana Usznouiu
anunsalluvnednatnusaduindlill Recession uhgiinisveasi (slowdown) vodATugRvanSs™ - 131
Uszifiuasugiaanis 1y Soft-landing uazmsanmenilasiintiu Wunadfuduansye

Source: Bloomberg, Trading Economics, GlobalData TS Lombard, XSpring Asset Management
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Source: Bloomberg, Trading Economics, GlobalData TS Lombard, XSpring Asset Management
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Source: Bloomberg, FactSet, LSEG I/B/E/S, Wells Fargo, XSpring Asset Management

25



\Wauyuuasnann Eastern Europe U Neutral #EIUUNNEININ SPRING

30.00% 120
° ASX 200 MSCI ACWI A
20.00% Eastern Europe Y 11
C
o MSCI World P ® NIFTY
> e
®  10.00% = L S&P 500
©
N TOPI @ MSCI EM Ex.China 110
To] Latin America P MSCI EM
£ 0.00% STOXX 600 ®
ke
T KOSPI 105
oc
oc
W -10.00% SET
- °
s
= 100
zZ

-20.00%

95
-30.00% ‘
1.00% 3.00% 5.00% 7.00% 9.00% 11.00% 13.00% 15.00% 17.00% 19.00%

01/2025
01/2025
01/2025
02/2025
02/2025
03/2025
/2025
04/2025
4/2025
05/2025
05/2025
06/2025
06/2025
07/2025
07/202:
07/202:
08/202:
08/202:

03
0.

EPS Growth (NTM vs. Second NTM) NTM EPS MSCI EM Eastern Europe

LL&I{]QQEJWU%’]UVI’NLFIiUﬁﬂQ’\]“ﬁUUﬁuu LLﬂﬁTViiU‘Vi‘IJ‘c’JIiUﬂ“’JUE)aﬂ Li’]‘Ui‘UﬁJﬁJﬁJQQL‘Uu Neutral tazuuzidn 1w
ﬂ’]‘li ﬁ’]L‘Wﬂﬁ’]ﬂﬁUﬂ@ﬂ’]’ﬁVlﬂJﬁﬂ?‘MUU'ﬁU?Juw’]ﬁﬁﬂﬂﬂi‘L&"U’N‘LJ‘VIN’]‘LJlI’] Uﬁ‘”ﬂ@UﬂUﬂWﬂﬂ?iﬂJﬂ’]’ﬁLWUIﬁllU@ﬂ 12-24 Lﬂ@‘u
mﬂumimaﬂuimﬂmmu Forward PER VIGZJUEJ’]?{Q uaﬂ’iﬂﬂ‘U‘Lﬂ‘ULL@U@‘EJQﬂJﬂ’]'ﬁL?{u@LﬂUﬂWU%@Qﬂallﬁu']ﬂ’ﬁ‘ljiUGUu
9n 30% 211 19% 6[,14‘U‘1/1‘L4’] ﬂﬂﬂﬂﬁlﬁ?ﬂ%ﬁ?ﬂiﬁmL“U‘L!ﬂﬁllﬁuflﬂfl’i Iﬂ‘&J‘c’Jx‘iﬁJ{jﬁ]’i]‘c’JU’Jﬂ‘i]’]ﬂﬂ’]’iVlﬁx‘iﬂ'ﬁ’]ﬁJ’iuVi’J’N‘c’JLﬂ'ﬁ'LlLLau
'5?{1,6218‘64{5]6\‘1 ‘Vﬁﬂq%aﬁﬂﬁﬂﬂuL‘U‘UG]TL!U’JﬂGL‘ViﬂUﬂQlI Eastern Europe

Source: Bloomberg, XSpring Asset Management

26



Japanese household spending is holding up

4 wlsziiudenasgiUuseulnsidiqu Takaichi Tadu udlidng

Japan Consumption & Household Spending
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Real incomes have started to recover

Japan Consumption and Cash Earnings

—Consumption(RHS) Constant Prices
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Sources: Macrobond, GlobalData TS Lombard.
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Sources: Macrobond, GlobalData TS Lombard.
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